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SAMPLE QUESTION PAPER-I
ACCOUNTANCY
CLASSXII

Max. Marks: 80 TimeAllowed: 3hrs.

General Instructions

Thisquestion paper containsthree partsA, B and C.
Part A iscompulsory for all candidates.
Candidates can attempt only one part of theremaining Part B and C.

All parts of aquestions should be attempted at one place.

PART-A
PARTNERSHIP AND COMPANY ACCOUNTS

B and M arePartnersinafirm. They withdrew Rs. 48,000 and Rs. 36,000 respectively during theyear
evenly at themiddle of every month. According to the Partnership agreement, interest on drawingisto
be charged @ 10% p.a.

Cdlculatetheinterest on drawing of the partners using appropriateformula. 2

State the provision of Section 78 of Companies Act 1956, regarding the uses of Security Premium
Amount. 2

How is Share Capita shown inthe Company’sBalance Sheet asper Section 211 Schedule V1 part | of
Company’sAct 19567 2

Excel Ltd. issued 4,00,000 9% Debentures of Rs. 50 each, payable on application, Passjournd entries
at thetimeof following Stuations.

() Issuedat par redeemableat 10% Premium 2
(i)  Issuedat 5% discount, redeemableat 10% premium

What isPartnership?List any threemain characteristicsof Partnership. 3
What ismeant by debentures? Name any four types of debentures. 3

What ismeant by reval uation of assetsand reassessment of liabilitieson the reconstitution of thefirm?
What purpose doesit serve at thetime of reconstitution of partnership? 4
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A, B and C started businesson April 1, 2002 with capitalsof Rs. 1,00,000, Rs. 80,000 and Rs. 60,000
respectively sharing profits (losses) intheratio of 4.3:3. For theyear ending March 31, 2003, thefirm
suffered alossof Rs. 50,000. Each of the partnerswithdrew Rs. 10,000 during the year.

On March 31, 2003 thefirm was dissolved, the creditors of thefirm stood at Rs. 24,000 on that date
and cash in hand was Rs. 4000. The assetsrealised Rs. 3,00,000 and Creditorswere paid Rs. 23,500
infull settlement of their claim.

Prepare Redlisation Account and show your workingsclearly. 4

Bharat Ltd. wasformed on 1.4.2003 with an authorised capital of Rs. 40,00,000 dividedinto Equity
sharesof Rs. 10 each.

1.  Thecompany issued 5,000 sharesto its Promoters asthe remuneration of the servicesrendered
by them at par.

2. Company also issued shares at 10% Premium to Mr. Manoj for the Purchase of Assets of
Rs. 5,50,000 from him.

Passthe Journal entriesfor purchase of Assetsand Sharesissued to Promotorsand Mr. Mang.
4

Hari Om Ltd. issued 1,50,000 12% debeturesof Rs. 100 each at apremium of 10% payableasRs. 40
on application and balance on alotment. Debentures areredeemable at Par after 3 years. All themoney
dueon alotment wascalled up and received. Record necessary entriesat thetime of issue of debentures
when premiumisincluded in application money.

Mahesh Ltd. issued 1,00,000, 8% Debentures of Rs. 100 each on April 1, 2002 redeemable after 4
years. It has been decided to create Debenture Redemption Reservefor the purpose of redemption of
debenture. The Sinking Fund Tablesshow that Rs. 0.2155 invested in 10% securitieswill amount to Re.
lin4years. Theredevant balanceson April 1, 2005 wereasfollows:

Debenture 8% = Rs. 1,00,00,000
Debentures Redemption Fund Investment = Rs. 71,33,050
Debenture Redemption Fund = Rs. 71,33,050

On March 31, 2006 theinvestmentswere sold at book val ue and the debentures were redeemed.

You arerequired to passjournal entriesfor theyear ending March 31,2006. 4
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12. X andY arePartnersin afirm sharing Profitsin theratio of 3:2. They decided to admit Z asanew
partner w.e.f. April 1, 2003. Future profitswill be shared equally. The Balance Sheet of X andY asat
April 1, 2003 and theterms of admission aregiven below:

Balance Sheet of X and Y

Liabilities Amount Rs. Assets Amount Rs.
Capitals: Pant and Machinery 4,53,000
X 3,00,000 Furnitureand Fittings 62,000
Y 3,00,000 6,00,000 Stock 84,000
S. Creditors 60,000 S. Debtors 36,000
Outstanding Expenses 15,000 Cashinhand 40,000
6,75,000 6,75,000

(@ Capita of thefirmwasfixed at Rs. 6,00,000 to be contributed by Partnersin the profit sharing
ratio. Thedifferencewill beadjustedin cash.

(b) Ztobringhisshareof capital and Goodwill in cash. Goodwill of thefirmisto bevalued onthe
basisof two year’spurchase of Super Profit. Theaveragenet profit expected infutureby thefirm
isRs. 90,000 per year. Thenormal rate of return on capital in similar businessis10%.

Calculate Goodwill and prepare Partners Capital A/cand Bank A/c. 6
13. TheBaance Sheet of P, Q and R ason March 31, 2003 who were sharing profitsintheratio of 5:3:1
wasasfollows:
Lighilities Amount Rs. Assts Amount Rs.
BillsPayable 40,000 Buildings 40,000
Loan From Bank 30,000 Plant and Machinery 40,000
Reserve Fund 9,000 Stock 19,000
Copitd P 44,000 S. Debtors 42,000
Q 36,000 LessProv. for doubtful 2,000 40,000
R 20,000 Cashat Bank 40,000
1,79,000 1,79,000
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The Partners dissolved the business. The assets realised - stock - Rs. 23,400, Debtors 50% fixed
Assets 10% less than their book value. Bills payables were settled for Rs. 32, 000. There was an
outstanding Bill of Rs. 800 which was paid off. Realisation expensesRs. 1,250 werea so paid.

Prepare Redlisation Account, Bank Account and Partner’s Capital Accounts. 6
OR

Pass necessary Journa entriesfor thefollowing transactions, a thetime of dissolution of thefirm:
() Redisation ExpensesRs. 3000 paid.
() Redlisation Expensespaid Rs. 2000, Mr. X’ one of the partnershasto bear these expenses.
@) Y’ oneof the partners, took over amachinefor Rs. 20,000.
(iv) ‘Z oneof the partnersagreed to take over the creditor of Rs. 30,000 for Rs. 20,000.

(v) ‘A oneof thepartnershasgivenloantothefirmof Rs. 10,000. It waspaid back to him at thetime
of dissolution.

(vi) Profit and LossAccount balance of Rs. 50,000 appeared on the assets side of the Balance Sheet.

M. K. SdesCompany Ltd. issued aprospectusinviting applicationsfor 1,00,000 sharesof Rs. 10 each
at apremium of Rs. 2.50 per share payableasfollows:

OnApplication Rs. 5.00
OnAllotment Rs. 5.00 (including Premium)
OnFirg Cdl Rs. 2.50

The Company received applicationsfor 1,50,000 shares, allotment was made on Pro-ratabasis. Over
subscribed money received on gpplication was adj usted with the amount due on all otment.

Mr. Hemant to whom 200 shareswere all oted fail ed to pay the allotment money and the First Cdll, his
shareswereforfeited after thefirst call. Later onthe shareswerere-issued to Mohan asfully paidfor Rs.
9/- per share.

Passjourna entriesin the books of Company, for recording the abovetransactions. 6
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15. TheBalance Sheet of A, B and C who were sharing profitsintheratio of 5:3:2, isgiven below asat
March 32, 2003

Balance Sheet of A, B and C asat March 31, 2003

Liabilities Amount (Rs.) Assts Amount (Rs.)
Capitds: Land 4,00,000
A 7,20,000 Buildings 3,80,000
B 4,15,000 Pant and Machinery 4,65,000
C 3,45,000 14,80,000 Furnitureand Fitting 77,000
Reserve Fund 1,80,000 Stock 1,85,000
Sundry Creditors 1,24,000 Sundry Debtors 1,72,000
Outstanding Expenses 16,000 Cashinhand 1,21,000

18,00,000 18,00,000

B retires onthe above date and thefollowing adjustments are agreed upon hisretirement :
(@ Stock wasvaluedat Rs. 1,72,000.
(b)  Furnitureand fittingswere under valued by Rs. 3000.

(© Anamount of Rs. 10, 000 due from Mr. D. was doubtful and a provission for the same was
required.

(d) Goodwill of thefirmwasvaued at Rs. 2,00,000 but it was decided not to show goodwill inthe
books of accounts.

(¢ BwaspaidRs. 40,000 immediately on retirement and the balance wastransferred to hisloan
Account.

) A& Cweretosharefutureprofitsintheratio of 3:2.

Prepare Reva uation Account, Capital Account and Balance Sheet of thereconstituted firm. 8

OR
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P, Qand Rwere Partnerssharing profitsintheratio of 3:1:1. Thebaance sheet of thefirmisgivenbelow
asat March 31, 2002.

Balance Sheet of P, Q and R asat March 31, 2002

Liabilities Amount (Rs.) Assts Amount (Rs.)
Capitds: Land 2,80,000
P 6,03,000 Buildings 3,40,000
Q 4,12,800 Pant and Machinery 2,438,000
R 2,01,900 12,18,000 Furnitureand Fitting 48,000
Generd Reserve 10,000 Stock 1,09,000
S. Creditors 62,000 S. Debtors 1,32,000
CashinBank 1,33,000
12,90,000 12,90,000

Partnership deed providesfor the settlement of claim on death of apartner in addition to hiscapital as
under :

()  Theshareof profit of deceased partner to be computed on the basis of average profits of the past
threeyearsfor the period from thelast balance sheet to date of death of the partner.

()  Hisshareinprofit/losson revauation of assetsand reassessment of liabilities.
(i)  Hisshareof Goodwill valued on the basisof two years purchase of |ast three average profits.
QdiedonJune 1, andthefollowing informationisprovided :
(@ Profitsfor thelast threeyearswere:
Rs. 80,000, Rs. 1,30,000 and Rs. 1,50,000
(b) Theassetswerereveded aslLand Rs. 3,80,000 Plant and Machinery Rs. 1,80,000.
(0 Qwithdrew Rs. 10,000 during the current financial year.

(d Rs.1,00,000waspadimmediately on Q' sdeathto hisexecutors and the balance amount wasto
bepaidlater.

Passthe Journd entriesto give effect to thetransactionsrel ating to death of Q inthe booksof thefirm.
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PART B

ANALYSISOF FINANCIAL STATEMENTS

What aretwo magjor inflow and two major outflowsof cash from investing activities? 2

Mutual Fund Company receivesadividend of Rs. 25 lakhs on itsinvestmentsin other Company’s
shares. Why isit acash inflow from operating activitiesfor this Company? 2

What ismeant by financia anaysis?Mention only twotoolsused for financid anadysis. 3

The Current Assetsof acompany are Rs. 1,26,000 and the current Ratio is 3:2 and theinventoriesare
Rs. 2000. Find out the Liquid Ratio. 3

Inventory Turnover Ratiois3times. Salesare Rs. 1,80,000, Opening Stock isRs. 2000 morethanthe
closing stock. Cal culate the opening and closing stock when goods are sold at 20% profit on cost.
4

Thenet profit of acompany beforetax isRs. 12,50,000 ason March 31, 2003, after considering the
following:

Depreciation on Fixed Assets Rs. 25,000
Goodwill written off Rs. 15,000
Losson saleof Machine Rs. 12,000

Thecurrent assetsand current liabilities of the company in the beginning and at theend of theyear were
asfollows:

March 31, 2002 Mar ch 31, 2003
BillsReceivables 25,000 15,500
BillsPayables 10,000 12,500
Debtors 30,000 38,800
Stock inhand 18,000 14,000
Outstanding Expenses 8,000 7,000
Calculate Cash flow from operating activities. 6

OR
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Q21. PrepareCash Flow Statement of RoseLtd. from thefollowinginfor mation for theyear ended

Mar ch 31, 2004

Paticulars March 31, 03 March 31, 04
Investments 1,80,000 2,40,000
Fixed Assets(at cost) 2,10,000 4,00,000
Equity Share Capita 10,00,000 14,00,000
Long TermLoan 8,00,000 4,50,000
Cash 64,000 44,000

Additional | nformation

16.
17.
18.

I. Cash Flowsfrom operating Activitiesafter tax and extraordinary itemsRs. 3,80,000/-
. Depreciation on Fixed Assets Rs. 85,000/-

jii.  Interest received Rs. 45,000/-

iv.  Dividend paid duringtheyear Rs. 1,60,000/-

PART C
COMPUTERISED ACCOUNTING SYSTEM
What do you understand by Relation or Relationship type. 2
Explainwith one example Multi-group ledgersor Singlegroup ledgers. 2
How do you transform many-to-many rel ationship into database tables? [l lustrate 3

Accounting Reality for Q. 19, 20and 21
Thefollowing statements describetheaccounting reality inany organisation:
(8  Accounting transactionsof an organi sation are documented using avoucher.

(b)  Eachvoucherisassgned aunique number which beginswith monthsof date of voucher followed
by aserial number. “0501” indicatesfirst voucher of May. Therearetwo typesof vouchersused
for documenting the transaction: Voucher-1 and VVoucher-2 as shown bel ow:

Voucher-1
Voucher 0502 Date : 05-May-2002
Credit Account : 631001 Cash Account M/s Satyam Computers
Debit Account

S. No. Code Name of Account Amount (Rs)| Narration
1 711001 | Purchases 60000 Purchasesfrom

R. S. Sons

Totd 60000

Authorised by Aditya Prepared by Sunil
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Voucher-2
Voucher 04 01 Date: 01-April-2002
Debit Account : 631001 Cash Account M/s Satyam Computers
Debit Account

S. No. Code Name of Account Amount (Rs) | Narration
1. 110001 | Capitd Account 100000 Purchasesfrom

R. S. Sons

Totd 100000

Authorised by Aditya Prepared by Ramesh

Thetransaction Voucher-1 isused for debiting one or more accounts with one accountswith one ac-
count being credited. Thetransaction Voucher-2 isused for crediting one or more accountswith one
account being debited.

(& Eachvoucherisprepared by aparticular employee and authorised by another employee.
(b) Thereisanexhaustivelist of Accountswith respect to which thetransactionsare documented.
(c) EachAccountisclassified asbelonging to oneof thetypes:

Expenditure, Income, Assetsand Liabilities.

Required
19. Conceptuaisethe above accounting reality intermsof ER Mode concepts. (6)
20. Deveopanddepictan ER Modd for thisaccounting redlity. (3

21. Show thedatabasedesignintermsof relevant datatablesand their inter-rel ationship. 4
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