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MARKING SCHEME
SET |
Calculation of Interest on Partners Drawings:

Formula: Drawingsx Ratex 6/12 (which amount isdrawn in the middle of month)

oo 48000x10x6 _ . . 1
100 x 12

M = M =Rs. 1800 1
100 12

Provisionsof Section 78 of Companies Act 1956 regarding the uses of Security Premium

(&  Inpayingupunissued securitiesof thecompany to beissued to membersof thecompany asfully
paid bonus securities.

(b) Towriteoff Preliminary expensesof the Company.

(¢ Towriteoff theexpensesof or commission paid or discount alowed onany of the securitiesof the
company.

(d) Topay premium ontheredemption of preference sharesor debentures of the company.
Yox4=2

Balance Sheet of X Ltd. asper Section 211 Schedule VI Part |

Liabilities Amount

Share Capitd :

- Authorised Capital

- I ssued Capita

- Subscribed Capita and called up Capital
Lesscalsunpaid
Addforfeited shares

(Amount originally paid up)
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Journal entries

0) Bank A/C Dr. 200,00,000
Lossonissueof Deb. A/C Dr. 20,00,000
To 9% DebenturesA/C 200,00,000
Premium onrealisation of Deb. A/C 20,00,000
(Debentureissued at par repayable
a premium)
i)  BankA/C Dr. 190,00,000
Lossonissueof Deb. A/C Dr. 30,00,000
To 9% Debenture A/C 2,00,00,000
To Premium on redemption of Deb. A/C 20,00,000
(Debenturesissued at discount
repayableat Premium)
1x2=2
Meaning of Partnership:
Therelation between personswho have agreed to sharethe profit of abusinesscarried onby al or any
oneof themactingfor all.
Characterigtics (any three)
1.  Twoor morepersons
2. Agreement between the Partners
3. Busness
4.  Shaingof Profits
5.  Busnesscarried onby al or any oneof themacting for all 2+1=3
Meaning of Debentures:

Debentureisan instrument of debt owed by aCompany. Asan acknowledgement of debt, suchinstru-
mentsareissued under the seal of aCompany and duly signed by authorised signatory.



Typesof Debentures (any four)

()  Secured;

(i)  Unsecured,

(i) Redeemable;

(iv) Perpetud;

() Convertible

(vi) Non-convertible

(vii) Zerocouponrate;

(viii) Specificrate;

1+2=3

At thetimeof reconstitution of aFirm the present val ue of the Assets maybe different from their book
va ueand the same condition may bewiththeliabilities. Hence areva uation of Assetsand reassessment
of Liabilitiesbecomesnecessary to adjust the profit or lossonrevauationin the Capital Accountsof the
old Partnersintheir old profit sharingratio.

The main purpose of revaluing assets and re-assessing the liabilitiesisthat a partner who gainson

account of such achange should compensatethe other partner(s) who areexpecting lossinther profit

shareinfuture.

Dissolution of aPartnershipFirm

Yx4=2

M emorandum Balance Sheet of A, B and C ason 31st March, 2003

Liabilities Amount (Rs)) Assts Amount (Rs.)
A 100,000 Cashinhand 4,000
Lessloss -20,000

80,000
LessDrawings -10,000 70,000 Sundry Assets 1,80,000
B 80,000 (Badancing Figure)
Lessloss -15,000

65,000
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LessDrawings 10,000 55,000
C 60,000
Lessloss -15,000
45,000
LessDrawings -10,000 35,000
Creditors 24,000
1,84,000 1,84,000
Yox4=2
(¥2mark for correct calculation of each Partners Capital and the amount of assets)
Realisation A/C
To S. Assets 1,80,000 By Creditors 24,000
ToCashA/C 23,500 By Cash 3,00,000
To Capital A/C (Profit)
A 48,200
B 36,150
C 36,150 1,20,500
3,24,000 3,24,000
1+1=2

1 mark for placing thefigureand 1 mark for cal culation and distribution of Profit among Partners

Jour nal

To Share Capital A/C

1. Formation ExpensesA/C Dr.

(Shareissued to promotion)

50,000

50,000




10.

96

Asset A/IC Dr.

ToManoj

(Asset purchased from Mr. Manoj)

Manoj Dr.

To Share Capita A/c

To Security Premium A/C

(Sharesissued to Manoj for purchase of Asset)

5.50,000

5,50,000

5,50,000

5,00,000

50,000

1+1+2=4

Date

Particulars

L.F

Debit

Credit

Bank A/C

To 12% Debenture Application A/C
(Debenture gpplication money received)

12% Debenture Application A/C
To 12% Debenture A/c
SecuritiesPremium A/C

(Applicationmoney transferred to
12% Debenture and Securities premium,
conseguent upon allotment)

12% Debenture Allotment A/C Dr.
To 12% Debenture A/C

(12% Debenture Allotment made due)

Bank A/C
To 12% Debenture Allotment A/C

(12%Debenture Allotment money received)

75,00,000

75,00,000

90,00,000

90,00,000

75,00,000

60,00,000

15,00,000

90,00,000

90,00,000

(Imark for each entry 1x4 = 4marks)
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1. Journal Entries
31 March, 2006 | Bank A/C Dr. 7,13,305
To Interest on Deb. Red. Fund Inv. A/C 7,13,305
(Interest received oninvestments) 1
Interest on Deb. Red. Fund Investment A/C  Dir. 7,13,305
To Deb. Redemption Fund A/C 7,13,305
(Interest transferred to Deb. Redemption Fund) Yo
P& L App.A/C Dr. 21,55,000
To Deb. Redemption Fund A/C 21,55,000
(Amount of Profit transferred to Deb.
Redemption Fund A/C 1
Bank A/C Dr. 71,33,050
To Deb. Red. Fund Investment A/C 71,33,050
(Investmentssold at par) Yo
Deb. Red. Fund A/C Dr. | 1,00,01,355
To General Reserve A/C 1,00,01,355
(Theamount of Deb. Red. fund
transferred to General Reserve A/C) Yo
(7,13,305+21,55,000+71,33,050)
8% DebenturesA/C Dr. | 1,00,00,000
ToBank A/C 1,00,00,000
(Debenturesredeemed) Yo
Total =4
12. Cdculation of Goodwill
Capitd Rs. 6,00,000 given
Normal Rate 10% given
Expected Profit 90,000 gven
AverageProfit 60,000 (6,00,000x10/100)
Super Profits 30,000 (90,000-60,000)
Goodwill (30,000x2) = 60,000 2
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PartnersCapital A/Cs
X Y yA X Y z
To X (Goodwill) 16,000 | By Baanceb/d | 3,00,000 | 3,00,000
ToY (Goodwill) 4,000 | ByBank A/C 2,00,000
ToBank 1,16,000 | 1,04,000 By Bank A/C 20,000
ToBaancec/d 2,00,000 | 2,00,000| 2,00,000 | Premiumfor 16,000 4,000
Goodwill
3,16,000 | 3,04,000 | 2,20,000 3,16,000 | 3,04,000 | 2,20,000
3
Bank A/C
ToBaanceb/d 40,000 By X’sCapitd 1,16,000
ToZ'sCapital 2,00,000 By Y’'sCapitd 1,04,000
ToZ'sCapitdl 20,000 By Balanceb/d 40,000
(broughtinby 2)
2,60,000 2,60,000
Working Notes:
SacrificingRatio:
3 1 9-5 4
X —_ - - = _ = —
5 3 15 15
2 1 6-5 1
Y _ - _ = —_— —
5 3 15

2+3+1=6
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Realisation A/C
Rs. Rs.
ToBuilding 40,000 By BillsPayable 40,000
To Plant and Machinery 40,000 By Loanfrom Bank 30,000
To Stock 19,000 By Reservefor Bad Debts 2,000
To Debtors 42,000 By Bank (Stock) 23,400
ToBank (BillsPayable) 32,000 By Bank (Debtors) 21,000
ToBank (Bank Loan) 30,000 By Bank (Fixed Assets) 72,000
ToBank (Redlisation Exp) 1,250 By Partners Capital A/C
ToBank (Repair Bill) 800 P 9,250
Q 5,550
R 1,850 16,650
2,05,050 2,05,050
22
Bank A/c
ToBaanceb/d 40,000 By Redisation (BP) 32,000
To Realisation (Stock) 23,400 By Bank Loan 30,000
To Redlisation (Debtors) 21,000 By Redlisation Expenses 1,250
To Redlisation (Fixed Assets) 72,000 By RepairsBill 800
ByCapitd P 39,750
Q 33450
R 19,150 92,350
1,56,400 1,56,400

2%
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PartnersCapital A/c

Dr.

Cr.

Particulars P Q R

Paticulars

ToRedisation(Loss) | 9,250 | 5,550 | 1,850

ToBank Alc 39,750 | 33,450 | 19,150

49,000 | 39,000 | 21,000

By BaanceB/d | 44,000

By ReserveFund | 5,000

36,000 | 20,000

3,000 1,000

49,000

39,000 | 21,000

OR

Journal Entries

1%

(i) RedisationAlc Dr.
ToBank A/c

(Realisation expensespaid)

(it) X'sCapital Alc Dr.
ToBank A/c

(X bears Realisation Expenses)

(iii) Y’'sCapita Alc Dr.
ToRedisationAlc

(Y took over machine)

(iv) RedisationA/c Dr.
ToZ'sCapita Alc

(Z'stook over the credit)

3,000

2,000

20,000

20,000

3,000

2,000

20,000

20,000
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V) A'sLoanAlc Dr. 10,000
ToBank A/c 10,000
(A'sloan paid)
(Vi) All the Partners Capital A/c Dr. 50,000
ToP& L Alc 50,000
(Losschargedto Partners Capital A/c)
1x6=6
14. Journd Entries M.K. Sales Company
Date Particulars LF Amount Amount
Dr. (Rs)) Cr.(Rs))
Bank A/c Dr. 7,50,000
To Share ApplicationAlc 7,50,000
(Received gpplication money
for 150,000 shares @ Rs. 5)
Sharegpplication Alc Dr. 7,50,000
To Share Capital Alc 5,00,000
To Sharealotment A/c 2,50,000
(Application money adjusted)
Shareallotment A/c Dr. 5,00,000
To Share Capita Alc 2,50,000
To Security PremiumA/c 2,50,000
(Allotment money due)
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(Excessamount in Share
forfeited A/ctransferredto
Capita ReserveAlc)

Bank A/c Dr. 2,49,500

CdlsinArrearsAlc Dr. 500

To ShareAllotment A/c 2,50,000
(Allotment money received for 99800)

Sharefirstcal Alc Dr. 2,50,000

To Share Capita A/c 2,50,000
(Firgt call Money Due)

Bank A/c Dr. 2,49,500

CdlinArrearsAlc Dr 500

To ShareFirst Call A/c 2,50,000
(First call money received for 99,800 shares)

Share Capita A/c Dr. 2,000

Security PremiumA/c Dr. 500
ToCadlinArrearsAlc 1,000
To Shareforfeited A/c 1,500
(200 sharesforfeited)

Bank A/c Dr. 1,800

ShareForfeited A/c Dr. 200

To Share Capita A/c 2,000
(200 sharesrei ssued)

Shareforfeited Alc Dr. 1,300

To Capital Reserve Alc 1,300

L5 Mark to each correct entries 1 to 6 = ¥2x6 =3

%2 Mark to each correct entry from 7 to 9 = 1x3=3
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15. Revaluation A/c
To Stock 13,000 Furniture& Fittings 3,000
Provisonfor Bad & Doubtful debts 10,000 Loss A 10,000
B 6,000
C 4,000 20,000
23,000 23,000
2
PartnersCapital A/cs
A B C A B C
ToRevauation 10,000 6,000f 4,000 | ByBaanceb/d | 7,20,000 | 4,15,000 | 3,45,000
(Loss)
ToB’sCapital A/c| 20,000 40,000 | By Reserve 90,000 54,000 36,000
(goodwill) Fund
ToCashAlc 40,000 By A'sCapital 20,000
(Goodwill) Alc
ToB’sLoanAlc 4,83,000 By C'sCapitad 40,000
ToBdanceb/d 7,80,000 3,37,000 | Alc
8,10,000 | 5,29,000| 3,81,000 8,10,000 | 5,29,000 | 3,81,000
1+1+1=3
Balance Sheet of A and C ason 31st March,2003
Coitd A 7,80,000 Land 4,00,000
C 3,37,000 Building 3,80,000
B'sLoanAlc 4,83,000 Plant & Machinery 4,65,000
S.Creditors 1,24,000 Furniture& Fittings 80,000
Outstanding Expenses 16,000 Stock 1,72,000
Debtors 1,72,000
LessPro. of BD 10,000 1,62,000
CashinHand 81,000
17,40,000 17,40,000 3




104

Working Notes:
Ganingratio: A 3 5 6-5 1
5 10 - 10 10
2 2 4-2 2
cC — - — - — - —=
5 10 10 10

GaningRatio=1.2

Goodwill : B'sshare 2,00,000 x3/10=60,000

From A 60,000 x 1/3=20,000

From C 60,000 x 2/3=40,000

OR

Cdculation of Profit of
Average Profit of last 3years= 3,60,000 = 1,20,000
Profit for 2 months 120,000 x 2 — Rs. 20.000

12 ’
Q'ssnareof Profit 20,000 x 1 =Rs. 4,000

5 )
Cdculation of Goodwill
Goodwill of thefirm = 3,60,000 x 2

—— F =Rs. 2,40,000

3

Q'sshare of Goodwill = Rs. 48,000

2+3+3=8
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Journal Entries

June 2002

Profit & LossSuspenseA/c

Or
Deceased partner’ssharein Profit A/c Dr.
ToQ'sCapital Alc

(Profit upto the date of death credited to Q)

4,000

4,000

@)

P'sCapital A/c Dr.
R'sCapital Alc Dr.
ToQ'sCapitad Alc

(Share of Goodwill of Q adjustedin Gaining ratio)

36,000

12,000

48,000

@

LandAlc Dr.
ToRevautionAlc

(Thevaueof Landincreased)

1,00,000

1,00,000

(+2)

RevauationAlc Dr.
ToPlant & machinery A/c

(Tovaueof Plant decreased)

68,000

68,000

(¥2)

RevautionA/c Dr.
ToP'sCapitd Alc
ToQ'sCapital Alc
ToR'sCapitd A/c

(Profit onrevauationtransferred to
Partner’sCapital A/cs)

32,000

19,200
6,400

6,400

@
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Generd ReserveAlc Dr. 2,000
ToQ'sCapita Alc 2,000
(Shareof General Reservecredited
to Q'sCapital A/c) «y
Q'sCapita Alc Dr. 10,000
ToQ'sDrawingsAlc 10,000
(Amount of Drawingsadjusted with Capita A/c) (@)
Q'sCapita Alc Dr. 4,63,200
ToQ'sExcutorsAlc 4,63,200
(Amount of Capitd balancetransferred
to hisExecutor A/c) (@)
Q’'sExecutor A/c Dr. 1,00,000
ToBank A/c 1,00,000
(Cash paid to Q'sExecutor) (@)
Working Notes
Q’'sCapital Alc
ToDrawingAlc 10,000 By Bdanceb/d 4,12,800
ToQ'sExecutionAlc 4,63,200 By P& L SuspenseA/c 4,000
By P'sCapital (Goodwill) 36,000
By R'sCapital (Goodwill) 12,000
By Reva uation (profit share) 6,400
By General Reserve 2,000
4,73,200 4,73,200
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PART B
ANALYSISOF FINANCIAL STATEMENTS
Inflowsof cashfrom Investing Activities (any 2 of thefollowing)
() Sdeof fixed assets.
(i) Sdeof investments
(i)  Repayment of advancesand loansmadeto third parties
Outflowsof Cashfrom Investing Activites(any 2 of thefollowing)
(i)  Purchaseof fixed Assets
(i)  Purchaseof Investments
(i)  Advancesand Loansmadeto third parties. (1+1=2)

TheMutua Fund Company isaFinance Company. The Dividend received by it onthe sharesheldin
other companiesisitsrevenueincome. Thereforethedividend received by thiscompany iscashinflow
from operating activities. 2

Financia AnalysisisaSystematic processof the critica examination of thefinancia information con-
tained inthefinancia statementsin order to understand and make decisionsregarding the operations of
thefirm. (2 marks)

Thetoolsusedfor financia anaysisareasfollows: (any two)

a  Compadivesatements

b) Common-szegtatements

¢ TrendAndyss

d RaioAndyss

e) CashflowAnayss (Y2marksx 2) = Imarks
(2+1=3marks)

Current Assets=Rs. 1,26,000

Current Ratio=3/2

CA

Current Liabilities= —————
Current Ratio
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_126000 _ 126000
32 3 X
- 84,000 (a)

Liquid Assets= CA - Inventory
= 1,26,000 - 2,000
= 1,24,000 (b)

Liquid Assets

LiaudRai0= & et Lizbilities

_1,24,000 31

84,000 21

20. Sales=1,80,000

Rate of profit =20% on cost
100
Cost of goods sold = —
g 120 x 1,80,00
= 1,50,000 (1)

C.0.GS.
Inventory Turn Over Ratio =

Averagelnventory
If Closing Stock =x
Opening Stock = x + 2000

+Xx + 2000
Average Stock =% =X+ 1000

coGs
Averagelnventory

Now =

1,550,000
or x+1000 =9

)

(1)

(1+1+1=3)

@

@

@
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x + 1,000 = 50,000
X =49,000i.e. Closing Stock

Opening Stock = 49,000 + 2,000

@)

(1+1+1+1=4)

= 51,000
Cash flow from Operating Activities

Net Profit Before Tax 12,50,000
Add
(i) Depreciation on Fixed Assets 25,000
(i)  Goodwill written off 15,000
(i)  Losson Saleof aMachine 12,000
Operating Profit beforeWorking
Capitd Changes 13,02,000
Add
Decreasein BillsReceivable 9,500
Increasein BillsPayables 2,500
Decreasein Stock in hand 4,000
13,18,000 13,18,000
Less: Increasein Debtors (8,800)
Decreasein Expenses Outstanding (1000)
Cashflow from Operating Activities 13,08,200 13,08,200

Yo

Yo

Yo

Yo

Yo

Ya

Ya

Ya

Ya

Ya

Ya

Ya



Prepare cash flow Statement of rose L td. form thefollowing information for theyear ended March 31, 2004
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Or

Particulars
Investments

Fixed assets (at Lost)
Equity share Capita
Longtermteam

Cash

March 31, 03
1,80,000
2,10,000

10,00,000
8,00,000

64,000

March 31, 04
2,40,000
4,00,000

14,00,000
4,45,00

44,000

Additional I nformation

i)  Cashflowsfrom operating activitiesafter tax and extraordinary tensRs. 3,80,000

i)  Depreciationonfixed assetsRs. 85,000

i) Interest Recelved Rs. 45,000

iv)  Dividend paid during theyear Rs. 1,60,000

Solution

Cash flow Statement for the year ended March 31, 2004

Particulars Details Amount
A. | CashflowsfromOperating Activities 3,80,000
B. | Cashflowsfrom InvestingActivites

Purchase of Investments (60,000)

Purchase of Fixed Assets 2,75,000

Interest Received 45,000

Cashoutflow from Investing Activities (2,90,000)
C. | CashflowsfromfinancingActivities

Issueof Equity shares 4, 00,000

Repayment of |oan (3,50,000)
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16.

PART C

COMPUTERISED ACCOUNTING SYSTEM

What ismeant by relation or Relationship type?
Answer

Relation

Payment of Dividend (1,60,000)
Cashoutflow fromfinancing Activities (1,10,000)
Cash flowsgenerated during the year (20,000)
Add: Cash & cashequivalentsinthe 64,000
beginning of theyear
Cash & cash equivalentsat theend of theyear. 44,000
(%2mark for each amount)

(=Y¥2x 12= 6 marks)

A relationisany entity whose attributes are rel evant to the business application under context. Itis
represented asarectangle, and itsattributesare shown asovals

Account —O
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Relationship Type

It meansthekind of relationship among instances (tuples) of relations(s)

<

Givean examplefrom accounting redlity

17.

18.

Account_Type <|\as/ Accounts
Relationshiptypecould be:

1. one-to-one

2.  oneto-many
3. many-to-many
Explainwith one example Multi-group ledgersor Singlegroup ledgers. 2

Answer

An exampleof Multi-group ledger could be assetswhich could befurther divided asFixed Assetsand
Current Assets. Each of these could befurther divided into varioustypes.

Likewise one could givean exampleof singlegroup ledger.
How do your transform many-to-many relationshipsinto databasetables?|llustrate ©)]

Answer

Many to many relationshipsarenot directly transferableinto databasetables. Thesere ationshipshave
to befurther explored to convert theseinto either one-to-one or one-to-many relationships. Oncethat is
done, these can be converted into database tables.
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Givean illustration

19. Conceptuaisetheabove accounting redlity intermsof ER Model concepts
Answer.
Givedetallsof thefollowing:
Relations
Attributes
Relations
Rdationship Type

Reationship Degree

20. Deveopanddepictan ER Modd for thisaccounting redlity. 3

Account_Type \H//as\ Accounts

Voucher

21. Show thedatabasedesignintermsof relevant datatablesand their inter-rel ationships. 4

(Hint : Each of the entity asshown in Answer-5will betrandated into atable. Datatypesof thefield
would be appropriately chosen.
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